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Independent Auditor's Report 
 
 
To the Board of Commissioners 
St. Tammany Parish Mosquito Abatement District  
Slidell, Louisiana 
 
 
Report on the Audit of the Financial Statements 
 
Opinions 
We have audited the financial statements of the governmental activities and the major fund of the 
St. Tammany Parish Mosquito Abatement District (the District), a component unit of St. Tammany 
Parish, Louisiana, as of and for the year ended December 31, 2025, and the related notes to the 
financial statements, which collectively comprise the District's basic financial statements as listed 
in the table of contents. 
 
In our opinion, the accompanying financial statements referred to above present fairly, in all 
material respects, the respective financial position of the governmental activities and the major 
fund of the District as of December 31, 2025, and the respective changes in financial position 
thereof for the year then ended in accordance with accounting principles generally accepted in 
the United States of America (U.S. GAAP). 
 
Basis for Opinions 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS) and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States.  Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report.  We are required to be independent of 
the District and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit.  We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinions.  
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with U.S. GAAP, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the District’s 
ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinions.  Reasonable assurance is a high level of assurance but is  
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS and Government Auditing Standards will always detect a material misstatement  
when it exists.  The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements.  
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks.  
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the District’s internal control.  Accordingly, no such opinion 
is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the District’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit.  
 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis, the schedule of budgetary comparison for the general 
fund, schedule of employer's proportionate share of the net pension liability, and the schedule of 
employer's pension contributions be presented to supplement the basic financial statements. 
Such information is the responsibility of management and, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with GAAS, which consisted 
of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. 
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We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 
 
Supplementary Information 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District's basic financial statements. The accompanying schedule of 
compensation, benefits, and other payments to agency head, as required by the State of 
Louisiana, is presented for purposes of additional analysis and is not a required part of the basic 
financial statements. Such information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. The information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with GAAS. In our opinion, the schedule of compensation, 
benefits, and other payments to agency head is fairly stated, in all material respects, in relation to 
the basic financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated June 
14, 2026, on our consideration of the District's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not 
to provide an opinion on internal control over financial reporting or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the District's internal control over financial reporting and compliance. 

 

 
Covington, LA 
June 14, 2026 
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Introduction 
The Management's Discussion and Analysis (MD&A) of the St. Tammany Parish Mosquito 
Abatement District (the District) presents a narrative overview and analysis of the District's 
financial activities for the year ended December 31, 2025. This section focuses on the  
current year's activities, resulting changes, and currently known facts in comparison with the prior 
year's information. 
 
As with other sections of this financial report, the information contained within this MD&A should 
be considered only a part of a greater whole. The readers of this statement should take time to 
read and evaluate all sections of this report, including the footnotes and the supplementary 
information that is provided in addition to the MD&A. 
 
Financial Highlights 
The following financial highlights are derived from the financial statements included in this report 
and provide an overview into the financial status of the District. 
 

 The District's assets and deferred outflows of resources exceeded liabilities and deferred 
inflows of resources at December 31, 2025 by $37,968,382 compared to $40,257,123 at 
December 31, 2024.  Net position of the District decreased by $2,288,741 for the year 
ended December 31, 2025 compared to an increase of $352,639 for the year ended 
December 31, 2024. 

 The District's revenues decreased by $2,541,084 from December 31, 2024 to  
December 31, 2025, primarily from a decrease in ad valorem tax revenue. 

 The District had no debt instruments (notes payables or bonds) in the current fiscal year. 
 
Overview of the Financial Statements 
This discussion and analysis are intended to serve as an introduction to the District's  
basic financial statements. The District's basic financial statements consist of three  
components: government-wide financial statements, fund financial statements, and notes to the  
financial statements. 
 
The basic financial statements present two different views of the District through the use of 
government-wide statements and fund financial statements. In addition to the basic financial 
statements, this report contains other supplemental information that will enhance the reader's 
understanding of the financial condition of the District. 
 
Basic Financial Statements 
The first two statements in the basic financial statements are the government-wide financial 
statements. They provide both short and long-term information about the District's financial status. 
The next statements are fund financial statements. These statements focus on the activities of 
the individual parts of the District's operations and provide more detail than the government-wide 
statements. 
 
The next section of the basic financial statements is the notes to the financial statement. The 
notes to the financial statements explain in detail some of the data contained in those statements. 
After the notes, supplemental information is provided to show greater details on the District's 
operations. Budgetary information can be found in this part of the statements.  
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Government-Wide Financial Statements 
The government-wide financial statements are designed to provide the reader with a broad 
overview of the District's finances, similar in format to a financial statement of a private-sector 
business. The government-wide statements provide short and long-term information about the 
District's financial status as a whole. 
 
The statement of net position presents the current and long-term portions of assets, deferred 
outflows of resources, liabilities, and deferred inflows of resources, with the difference reported 
as net position. This may provide a useful indicator of whether the financial position of the District 
is improving or deteriorating. 
 
The statement of activities presents information showing how the District's net position changed 
as a result of current year operations. Regardless of when cash is affected, all changes in net 
position are reported when the underlying transactions occur. As a result, there are transactions 
included that will not affect cash until future fiscal periods. 
 
Fund Financial Statements 
The fund financial statements provide a more detailed look at the District's most significant 
activities. A fund is a grouping of related accounts that is used to maintain control over resources 
that have been segregated for specific activities or objectives. The District, like all other 
governmental entities, uses fund accounting to ensure and reflect compliance (or noncompliance) 
with finance-related legal requirements, such as the General Statutes or the District's budget 
requirements. The District's fund financial statements consist of only governmental funds. 
 
Notes to Financial Statements 
The notes to financial statements provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. 
 
Other Information 
In addition to the basic financial statements and accompanying notes, this report includes certain 
required and other supplementary information as listed in the table of contents. 
 
Financial Analysis of the District 
Unrestricted net position represents amounts that do not have any limitations on how it may be 
spent. Net investment in capital assets represents capital assets at cost, less accumulated 
depreciation.  Restricted net position represents resources that are subject to external restrictions 
or enabling legislation limiting their use. 
 
Current assets decreased by $1,481,181, approximately 6.8%, from December 31, 2024 to 
December 31, 2025 due primarily from a decrease in ad valorem taxes receivable.  
 
The latest valuation of the Parochial Employees' Retirement System of Louisiana (the Retirement 
System) resulted in the District's reporting a net pension asset of $352,639 at December 31, 2025. 
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The following is a condensed Statement of Net Position for the District at December 31, 2025  
with comparative amounts at December 31, 2024: 
 

2025 2024 Variance % Variance

Assets
Current Assets  $     20,175,819 21,657,000$      (1,481,181)$      -6.8%
Noncurrent Assets 18,326,611        18,778,313        (451,702)           -2.4%

Total Assets 38,502,430        40,435,313        (1,932,883)        -4.8%

Deferred Outflows of Resources 522,012             881,973             (359,961)           -40.8%

Total Assets and Deferred
Outflows of Resources 39,024,442$      41,317,286$      (2,292,844)$      -5.5%

Liabilities
Current Liabilities 449,910$           307,105$           142,805$           46.5%
Noncurrent Liabilities 277,443             622,483             (345,040)           -55.4%

Total Liabilities 727,353             929,588             (202,235)           -21.8%

Deferred Inflows of Resources 328,707             130,575             198,132             151.7%

Net Position
Net Investment in Capital Assets 17,973,972        18,778,313        (804,341)           -4.3%
Restricted 352,639             -                    352,639             100%
Unrestricted 19,641,771        21,478,810        (1,837,039)        -8.6%

Total Net Position 37,968,382        40,257,123        (2,288,741)        -5.7%

Total Liabilities, Deferred Inflows
of Resources, and Net Position 39,024,442$      41,317,286$      (2,292,844)$      -5.5%

 
The District’s total revenues decreased by $2,541,084, approximately 24.6%, from  
December 31, 2024 to December 31, 2025 due primarily from a decrease in ad valorem  
tax revenue. 
 
Expenses increased by $100,296, approximately 1.0%, from December 31, 2024 to  
December 31, 2025 due primarily to an increase in insurance expense and salaries and  
wages expense. 
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The following is a condensed Statement of Activities for the District for the year ended  
December 31, 2025 with comparative amounts for the year ended December 31, 2024: 
 

2025 2024 Variance % Variance

Revenues
Ad Valorem Taxes 6,884,394$      9,200,807$      (2,316,413)$     -25.2%
Intergovermnental Revenues 154,166           185,620           (31,454)            -16.9%
Investments and Interest Earnings 569,205           646,208           (77,003)            -11.9%
Other 195,925           312,139           (116,214)          -37.2%

7,803,690        10,344,774      (2,541,084)       -24.6%
Expenses

Mosquito Abatement 10,092,431      9,992,135        100,296           1.0%
10,092,431      9,992,135        100,296           1.0%

Decrease in Net Position (2,288,741)       352,639           (2,641,380)       -749.0%

Net Position, Beginning of Year 40,257,123      39,904,484      352,639           0.9%

Net Position, End of Year 37,968,382$    40,257,123$    (2,288,741)$     -5.7%

 
 
Capital Assets 
 
Capital assets consist of the following at December 31: 
 

2025 2024 Variance % Variance

Land 472,645$         472,645$         -$                 0%
Building and Improvements 14,257,483      14,180,054      77,429             1%
Aircraft and Related Equipment 9,281,747        9,115,428        166,319           2%
Machinery and Equipment 2,000,305        1,903,532        96,773             5%
Vehicles 1,582,885        1,402,442        180,443           13%
Furniture and Fixtures 69,995             67,040             2,955               4%

27,665,060      27,141,141      523,919           2%
Accumulated Depreciation (9,691,088)       (8,362,828)       (1,328,260)       16%

Total 17,973,972$    18,778,313$    (804,341)$        -4%

 
Capital assets decreased by $804,341, approximately 4%, from December 31, 2024 to  
December 31, 2025 primarily from the increase in depreciation expense. Capital asset additions 
consisted primarily of vehicles. 
 
General Fund Budgetary Highlights 
For the year ended December 31, 2025, the District's actual revenues of $7,907,404 fell short of 
the final budgeted revenues of $10,046,023, resulting in an unfavorable revenue variance of 
$2,138,619. This shortfall was driven almost entirely by ad valorem tax collections, which were 
$2,121,298 below budget due to a reduction in the collected millage. 
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To mitigate this revenue shortfall, the District actively monitored and controlled operational 
spending. Total actual expenditures of $9,321,699 were less than the final budgeted 
appropriations of $9,934,065, creating a favorable expenditure variance of $612,366. Significant 
cost savings were achieved in contracted services and training and safety. These savings 
successfully offset unbudgeted overages driven by rising regional costs for chemicals and 
insecticides and property/casualty insurance premiums. 
 
The net effect of these variances resulted in a net decrease in fund balance of $1,414,295 for the 
fiscal year, compared to an originally budgeted increase of $111,958. A detailed comparison of 
budget-to-actual operations is presented in the Schedule of Budgetary Comparison - General 
Fund on page 39 of this report. 
 
Economic Factors and Development of Next Year's Budget and Goals 
 
The District's management and board members considered the following factors and indicators 
when setting next year's budget, establishing fiscal year goals, and addressing other issues that 
will impact the District's operations. Included among the factors considered were: 
 

 all costs associated with monitoring and mitigating the risk of mosquito-transmitted 
arboviruses, including: West Nile, St. Louis encephalitis, Eastern equine encephalitis, 
Dengue, Chikungunya, and Zika viruses 

 any potential change in ad valorem tax revenues 

 increased mosquito treatments as needed for all areas covered by the District in its 
management of mosquito populations - the District's coverage area includes the  
entire parish 

 continued population, housing, and associated infrastructure growth throughout  
St. Tammany Parish 

 the increased cost of property, auto, and liability insurance across Louisiana 

 the potential for hurricanes and tropical storms to disrupt normal business operations, 
increase the need for mosquito management, and to cause damage to District assets 

 the increased effort and cost of maintaining a new operations and training center building 

 total fund balances including assigned, unassigned, and committed fund plans 

 broad economic trends that may affect property tax and interest revenue 

 all other operating costs of the office in the process of providing services to the public 
 
Barring any unforeseen events, the District expects next year's available revenues will be 
sufficient to cover its expenses. 
 
Contacting St. Tammany Parish Mosquito Abatement District 
 
This financial report is designed to provide our citizens and taxpayers a general overview of the 
District's finances and to show the District's accountability for the resources it receives. If you 
have questions about this report or need additional financial information, please contact the 
District's management at 62436 Airport Road, Slidell, Louisiana 70460, 985-643-5050. 
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Statement of Net Position 
December 31, 2025 
 
 

The accompanying notes are an integral part of the financial statements. 
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Governmental
Activities

Assets
Cash and Cash Equivalents 10,932,884$      
Investments 584,582             
Receivables, Net of Allowances for Uncollectibles

Ad Valorem Taxes 6,283,676          
State Revenue Sharing 78,366               
Other 46,429               

Prepaid Expenses 299,704             
Inventory 1,950,178          
Net Pension Asset 352,639             
Capital Assets, Net 17,973,972        

Total Assets 38,502,430        

Deferred Outflows of Resources
Deferred Outflows Related to Pension Plan 522,012             

Liabilities
Accounts Payable 200,076             
Accrued Payroll and Related Expenses 180,474             
Compensated Absences  - Due Within One Year 69,360               
Compensated Absences - Due in More than One Year 277,443             

Total Liabilities 727,353             

Deferred Inflows of Resources
Deferred Inflows Related to Pension Plan 328,707             

Net Position
Net Investment in Capital Assets 17,973,972        
Restricted for Pension 352,639             
Unrestricted 19,641,771        

Total Net Position 37,968,382$      
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For the Year Ended December 31, 2025 
 
 

The accompanying notes are an integral part of the financial statements. 
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Program Revenues Net Revenue
Operating Capital (Expense) and

Charges for Grants and Grants and Changes in
Functions/Programs Expenses Services Contributions Contributions Net Position

Governmental Activities

10,092,431$      -$                  -$                  -$                  (10,092,431)$    

General Revenues
Ad Valorem Taxes 6,884,394          
Intergovernmental Revenues

State Revenue Sharing 117,549             

36,617               
Investment Earnings 569,205             
Other 195,925             

Total General Revenues 7,803,690          

Change in Net Position (2,288,741)        

Net Position, Beginning of Year 40,257,123        

Net Position, End of Year 37,968,382$      

Public Health and Safety - 
  Mosquito Abatement

Non-Employer Pension 
Contributions
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ST. TAMMANY PARISH MOSQUITO ABATEMENT DISTRICT 
Balance Sheet - Governmental Funds  
December 31, 2025 
 

The accompanying notes are an integral part of the financial statements. 
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Assets
Cash and Cash Equivalents 10,932,884$      
Investments 584,582             
Receivables, Net of Allowances for Uncollectibles

Ad Valorem Taxes 6,283,676          
State Revenue Sharing 78,366               
Other 46,429               

Prepaid Expenses 299,704             
Inventory 1,950,178          

Total Assets 20,175,819$      

Liabilities
Accounts Payable 200,076$           
Accrued Payroll and Related Expenses 180,474             

Total Liabilities 380,550             

Deferred Inflows of Resources
Unavailable Revenue - Ad Valorem Taxes 335,863             

Total Deferred Inflows of Resources 335,863             

Fund Balance
Nonspendable 2,249,882          
Committed 797,262             
Assigned 5,003,840          
Unassigned 11,408,422        

Total Fund Balance 19,459,406        

Total Liabilities, Deferred Inflows of Resources,
and Fund Balance 20,175,819$      

 



ST. TAMMANY PARISH MOSQUITO ABATEMENT DISTRICT 
Reconciliation of the Governmental Funds  
Balance Sheet to the Statement of Net Position 
December 31, 2025 
 

The accompanying notes are an integral part of the financial statements. 
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Total fund balances as reflected on the governmental funds balance sheet. 19,459,406$      

Capital assets used in governmental activities are not current financial
resources and are not reported on the governmental funds balance sheet. 17,973,972        

Ad valorem taxes receivable that are not available to pay current period
expenditures are reported as deferred inflows of resources on the 
governmental funds balance sheet. 335,863             

Long-term assets, such as net pension assets, are not available to pay 
for current-period expenditures and are not reported in the governmental 
funds balance sheet; however, the assets are recorded on the 
statement of net position. 352,639             

Liabilities, such as compensated absences, that are not due and payable in the 
current period are not reported in the governmental funds balance sheet; 
however, the liabilities are  recorded on the statement of net position. (346,803)           

Changes in assumptions and other inputs resulting from the pension plan
valuation are not due and payable in the current period nor represent
current financial resources. Therefore, deferred inflows and outflows of
resources related to the pension plan are not reported in the governmental funds:

Deferred outflows of resources related to the pension plan 522,012             
Deferred inflows of resources related to the pension plan (328,707)           

Net position as reflected on the statement of net position. 37,968,382$      
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Changes in Fund Balances - Governmental Funds 
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Revenues
Ad Valorem Taxes 7,024,725$        
Intergovernmental Revenues - State Revenue Sharing 117,549             
Investment Earnings 569,205             
Other 195,925             

Total Revenues 7,907,404          

Expenses
Public Health And Safety - Mosquito Abatement

Salaries and Related Taxes 3,538,326          
Retirement Benefits 235,385             
Other Employee Benefits 812,245             
Chemicals And Insecticides 2,058,424          
Aerial Supplies 309,883             
Gas, Oil, and Grease 110,920             
Public Information 11,782               
Contracted Services 127,246             
Insurance 1,081,743          
Information Technology 122,165             
Professional Services 70,110               
Training and Safety 11,974               
Repairs and Maintenance 94,303               
Equipment Rentals 2,895                
Utilities and Telephone 116,623             
Travel 29,837               
Capital Outlay 587,838             

Total Expenditures 9,321,699          

Net Change in Fund Balance (1,414,295)        

Fund Balance, Beginning of Year 20,873,701        

Fund Balance, End of Year 19,459,406$      

 



ST. TAMMANY PARISH MOSQUITO ABATEMENT DISTRICT 
Reconciliation of the Statement of Revenues, Expenditures, and  
Changes in Fund Balances of Governmental Funds to the  
Statement of Activities 
For the Year Ended December 31, 2025 
 

The accompanying notes are an integral part of the financial statements. 
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Net Change in Fund Balance - Total Governmental Fund (1,414,295)$      

Governmental funds report capital outlays as expenditures. On the statement of 
activities, the cost of these assets is allocated over the estimated useful lives 
and reported as depreciation expense. This is the amount depreciation expense
exceeds capital outlay. (804,341)           

Some revenues in the statement of activities do not provide current financial 
resources, and, therefore, are not reported as revenues in the governmental funds:

Change in deferred inflows of resources related to ad valorem taxes (140,331)           
Contributions made to retirement plan by other governments 36,617               

Some expenses reported in the statement of activities do not require the
use of current financial resources; therefore, are not reported as 
expenditures in governmental funds:

Change in accrued compensated absences (7,750)               
Change in net pension liability and related deferred outflows

and inflows of resources 41,359               

Decrease in net position as reflected on the statement of activities (2,288,741)$      
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Note 1. History and Summary of Significant Accounting Policies 
 
The accounting and reporting policies of St. Tammany Parish Mosquito Abatement District 
(the District) conform to accounting principles generally accepted in the United States of 
America (U.S. GAAP) applicable to government entities. The following is a summary of 
significant accounting policies. 
 
Organization 
The District was created by the St. Tammany Parish Council as provided by Louisiana 
Revised Statute (R.S.) 33:7721-7728. The District is governed by a board of five 
commissioners who are appointed by the St. Tammany Parish Council. These members 
are authorized to operate facilities for the abatement, control, eradication and study of 
mosquitos and other arthropods of public health importance, and all activities incidental 
thereto. As a result of the October 16, 1993 referendum, taxpayers of Wards 3, 4, 7 and a 
portion of 2 elected to be included in the service area of the District beginning on January 
1, 1994. As a result of the October 2001 referendum, taxpayers of Wards 5, 6, 10 and the 
remaining portion of 2 elected to be included in the service area of the District beginning 
on January 1, 2002. Therefore, the District now services all of St. Tammany Parish. 
 
To fulfill these responsibilities the District has established procedures for collecting and 
analyzing mosquito population data and determining the most appropriate control 
methods. The District uses only environmentally sound and scientifically proven methods 
supplied by professional entomologists nationwide. The District has also developed 
special programs, including the disease vector surveillance program designed to detect 
the presence of encephalitis and dengue fever viral activity and insecticide resistance 
studies. In addition, the District also performs tests for the presence of West Nile Virus in 
the parish. 
 
Financial Reporting Entity 
Based upon the provisions of Governmental Accounting Standards Board (GASB) 
Statement No.  61 (GASB 61), The Financial Reporting Entity:  Omnibus an amendment 
of GASB Statements No. 14 and 34. The District is considered a component unit of  
St. Tammany Parish, Louisiana (the Parish) since the Parish is financially accountable for 
the District. The Parish exercises oversight responsibility in that the Parish appoints board 
members, public service is rendered within the Parish's boundaries, and the District 
obtains a substantial portion of its funding from ad valorem tax revenues from property 
owners within the Parish. 
 
The accompanying financial statements present information only as to the transactions of 
the District. Annually, the Parish issues a comprehensive financial statement which 
includes the activity contained in the accompanying financial statements. The 
accompanying financial statements present information only on the funds maintained by 
the District and do not present information on the Parish, the general government services 
provided by that governmental unit, or the governmental units that comprise the financial 
reporting entity. 
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Note 1. History and Summary of Significant Accounting Policies (Continued) 
 

Financial Statement Presentation 
The accompanying basic financial statements of the District have been prepared in 
conformity with governmental U.S. GAAP. The GASB is the accepted standard-setting 
body for establishing governmental accounting and financial reporting principles. 
 
The accompanying basic financial statements have been prepared in conformity with 
GASB Statement No. 34, Basic Financial Statements - and Management's Discussion and 
Analysis - for State and Local Governments, issued in June 1999, as amended by GASB 
Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred 
Inflows of Resources, and Net Position, issued in June 2011. 
 
The District's financial statements include both government-wide and fund financial 
statements which categorize all of the District's activities as governmental. 
 
Government-Wide Financial Statements: 
The government-wide financial statements (i.e., the statement of net position and the 
statement of activities) report information on the governmental activities using the full 
accrual, economic resource basis, which recognizes all long-term assets and receivables, 
as well as long-term debt and obligations. 
 
The statement of activities demonstrates the degree to which the direct expenses of the 
District's primary function are offset by program revenues.  Direct expenses are those  
that are clearly identifiable with a specific function or segment.  The District operated 
without program revenues in the current year. Program revenues include charges to 
customers who purchase, use, or directly benefit from goods, services, or privileges 
provided by a given function or segment, and grants and contributions that are restricted 
to meeting the operational or capital requirements of a particular function or segment. 
Taxes and other items not properly included among program revenues are reported 
instead as general revenues. 
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Note 1. History and Summary of Significant Accounting Policies (Continued) 
 

Financial Statement Presentation (Continued) 
Net Position: 
The statement of net position reports net position as the difference between assets and 
deferred outflows of resources less liabilities and deferred inflows of resources. Net 
position is displayed in three components: 
 

 Net investment in capital assets - consists of capital assets including restricted 
capital assets net of accumulated depreciation and reduced by the outstanding 
balances of any bonds, mortgages, notes, or other borrowings that are attributable 
to the acquisition, construction, or improvement of those assets. 

 Restricted - consists of amounts with constraints placed on the use by external 
groups such as creditors, grantors. contributors. or laws or regulations of other 
governments; or law through constitutional provisions or enabling legislation. 

 Unrestricted - all other amounts that do not meet the definition of "restricted" or 
"net investment in capital assets." 

 
At December 31, 2025, the District reports $352,639 as restricted net position, which is 
strictly restricted for pensions and represents the net pension asset measured under 
GASB Statement No. 68.  As of December 31, 2025, the District had no portion of its net 
position restricted by enabling legislation. Resources derived from ad valorem tax millages 
are utilized for the ongoing, general operations of the District and are reported as 
unrestricted net position within the governmental activities.  
 
When both restricted and unrestricted resources are available for use, it is the District's 
policy to use the restricted resources first, then unrestricted resources as needed. 
 
Fund Financial Statements: 
The District uses funds to maintain its financial records during the year. Fund accounting 
is designed to demonstrate legal compliance and to aid management by segregating 
transactions related to certain District functions and activities. A fund is defined as a 
separate fiscal and accounting entity with a self-balancing set of accounts. The emphasis 
on fund financial statements is on major funds, each displayed in a separate column. A 
fund is considered major if it is the primary operating fund of the entity or the total assets, 
liabilities, revenues, or expenditures of the individual governmental fund is at least 10% of 
the corresponding total for all governmental funds. 
 
The General Fund is the primary operating and sole fund of the District. It accounts for all 
the financial transactions and is classified as a governmental fund type. The focus of the 
governmental fund's measurement is upon the determination of financial position and 
changes in financial position rather than upon net income. 
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Note 1. History and Summary of Significant Accounting Policies (Continued) 
 

Financial Statement Presentation (Continued) 
Fund Balance: 
In fund financial statements, fund balance for governmental funds is reported in 
classifications that comprise a hierarchy primarily on the extent to which the District is 
bound to honor constraints on the specific purpose for which amounts in the funds can be 
spent.  Fund balance is reported in the following five components: 
 

 Nonspendable - This component consists of amounts that cannot be spent 
because they are either (a) not in spendable form, or (b) legally or contractually 
required to be maintained intact. 

 Restricted - This component consists of amounts that have constraints placed on 
them either externally by third-parties (creditors, grantors. contributions, or laws or 
regulations of other governments) or by law, through constitutional provisions or 
enabling legislation. Enabling legislation authorizes the District to assess, levy, 
change or otherwise mandate payment of resources (from external resource 
providers) and includes a legally enforceable requirement (compelled by external 
parties) that those resources be used only for the specific purposes stipulated in 
the legislation. The District has no restricted fund balances. 

 Committed - This component consists of amounts that can only be used for specific 
purposes pursuant to constraints imposed by formal action of the District's board 
of commissioners. Those committed amounts cannot be used for any other 
purpose unless the board of commissioners removes or changes the specified use 
by taking the same type of action (ordinance or resolution) it employed previously 
to commit those amounts. 

 Assigned - This component consists of amounts that are constrained by the 
District's intent to be used for specific purposes, but are neither restricted nor 
committed. The authority for assigning a fund balance is expressed by the District's 
Board of Commissioners. 

 Unassigned - This component consists of amounts that have not been restricted, 
committed or assigned to specific purposes within the general fund. 

 
When both restricted and unrestricted resources are available for use, it is the District's 
policy to use restricted resources first, then unrestricted resources (committed, assigned, 
and unassigned) are available for use. 
 
The Board of Commissioners, as the highest level of decision-making authority, can 
establish, modify, or rescind a fund balance commitment by formal vote at a public board 
meeting. For assigned fund balance the Board of Commissioners authorizes management 
to assign amounts for a specific purpose. 
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Note 1. History and Summary of Significant Accounting Policies (Continued) 
 

Basis of Accounting and Measurement Focus 
The government-wide financial statements are presented using the accrual basis of 
accounting.  Under the accrual basis of accounting, revenues are recorded when earned 
and expenses are recorded when the liability is incurred or economic asset used, 
regardless of the timing of related cash flows. 
 
The amounts reflected in the governmental fund financial statements are accounted for 
using the current financial resources measurement focus.  With this measurement focus, 
only current assets and current liabilities are generally included on the balance sheet.  The 
statement of revenues, expenditures, and changes in fund balance reports on the sources 
(i.e., revenues and other financing sources) and uses (i.e., expenditures and other 
financing uses) of current financial resources.  This approach is then reconciled, through 
adjustment, to the government-wide financial statements. 
 
The amounts reflected in the governmental fund financial statements are presented on the 
modified accrual basis of accounting.  Under the modified accrual basis of accounting, 
revenues are recognized when susceptible to accrual (i.e., when they become both 
measurable and available).  Measurable means the amount of the transaction can be 
determined, and available means collectible within the current period or soon enough 
thereafter to pay liabilities of the current period.  The District considers all revenues 
available if they are collected within 60 days after the fiscal year-end.  Expenditures  
are recorded when the related fund liability is incurred, except for interest and principal 
payments on any general long-term debt, which would be recognized when payment  
is due, and certain compensated absences and claims and judgments, which are 
recognized when the obligations are expected to be liquidated with expendable available 
financial resources. 
 
Ad valorem taxes are considered to be collected when they are collected by the  
St. Tammany Parish Sheriff.  Ad valorem taxes collected after 60 days are recorded as a 
deferred inflow on the governmental fund balance sheet.  State revenue sharing 
associated with the current fiscal period is considered susceptible to accrual and so has 
been recognized as revenues of the current fiscal period.  All other revenue items are 
considered to be measurable and available only when cash is received by the District. 
 
Use of Estimates 
The preparation of financial statements in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosures of contingent assets and liabilities at the date of  
the financial statements and revenues and expenses reported during the period. Actual 
results could differ from those estimates. 
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Note 1. History and Summary of Significant Accounting Policies (Continued) 
 
Budgets and Budgetary Accounting 
Annually, the District adopts a budget for the General Fund on a modified accrual basis of 
accounting.  The budgetary practices include public notice of the proposed budget, public 
inspection of the proposed budget, and public hearings on the budget prior to adoption. 
Any amendment involving increases in expenditures must be approved by the board of 
commissioners.  Budgeted amounts included in the accompanying financial statements 
include all amendments.  All budgeted amounts which are not expended or obligated 
through contracts lapse at year-end. Unspent budgeted amounts will be reallocated in the 
following year's budget. 
 
There were no amendments to the budget during 2025.  The budget is reflected in the 
budgetary comparison schedule of this report.  
 
Encumbrances 
Encumbrance accounting is not utilized by the District due to the nature of operations and 
the ability of management to monitor budgeted expenditures on a timely basis. 
 
Cash and Cash Equivalents 
Cash includes amounts in interest-bearing demand deposits.  Cash equivalents include 
amounts in time deposits and those investments with original maturities of 90 days or less. 
Under state law, the District may deposit funds in demand deposits, interest-bearing 
demand deposits, money market accounts, or time deposits with state banks organized 
under Louisiana law and national banks having their principal offices in Louisiana. 
 
Investments 
Investments consist of deposits in the Louisiana Asset Management Pool, which allows 
local governments in Louisiana to pool and collectively invest funds.  Investments are 
stated at fair value in accordance with GASB Statement No. 31, Accounting and Financial 
Reporting for Certain Investments and for External Investment Pools. 
 
Investment return includes interest, dividends, fees, and realized and unrealized gains 
and losses, and is included in the statement of revenues, expenses, and changes in net 
position as investment income. 
 
Accounts Receivable 
Accounts receivable consists of amounts collectible from insurance companies for claims 
payments collected within 60 days of year-end. 
 
Ad Valorem Tax Receivable 
Receivables due from ad valorem tax collections are reported net of estimated 
uncollectible amounts. The allowance for uncollectible amounts was $164,219, which 
represents approximately 2% of the total ad valorem tax receivable at December 31, 2025. 
This estimate is based on the District's history of collections within this revenue stream. 
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Note 1. History and Summary of Significant Accounting Policies (Continued) 
 
Prepaid Expenses 
Payments to vendors for insurance and maintenance contracts include costs applicable 
to the next accounting period and are recorded as prepaid items. 
 
Inventories 
Inventories are valued at cost and consist primarily of chemicals and larvicide oil  
supplies.  Inventory at December 31, 2025 was determined using the FIFO method  
(first- in, first- out).  The cost is recorded as an expenditure at the time individual inventory 
items are purchased. 
 
Capital Assets 
Capital assets, which include buildings and building improvements, aircraft, vehicles, 
equipment, and office furniture, are reported in the government-wide financial statements. 
Capital assets are recorded at historical cost or estimated cost if historical cost is not 
available.  Donated assets are recorded as capital assets at their estimated fair market 
value at the date of donation.  Depreciation of all exhaustible capital assets is charged as 
an expense against the District's operations.  In the fund financial statements, capital 
assets are accounted for as capital outlay expenditures upon acquisition. 
 
The costs of normal maintenance and repairs that do not add to the value of the assets or 
materially extend assets' lives are not capitalized.  Improvements are capitalized and 
depreciated over the remaining useful lives of the related fixed assets, as applicable.  The 
District capitalizes transactions in excess of $1,000 with a useful life greater than 2 years. 
 
The following estimated useful lives and methods are used to compute depreciation: 
 
Description Years

Building and Improvements 10 - 40
Aircraft and Related Equipment 10 - 15
Machinery and Equipment 3 - 15
Vehicles 5
Furniture and Fixtures 5

 
Pensions 
For purposes of measuring the net pension liability, deferred outflows of resources and 
deferred inflows of resources related to pensions, and pension expense, information about 
the fiduciary net position of the Parochial Employees' Retirement System (the System) 
and additions to/deductions from the System's fiduciary net position have been 
determined on the same basis as they are reported by the System.  For this purpose, 
benefit payments (including refunds of employee contributions) are recognized when due 
and payable in accordance with the benefit terms.  Investments are reported at fair value. 
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Note 1. History and Summary of Significant Accounting Policies (Continued) 
 
Accrued Compensated Absences and Sick Leave 
The District's employees earn annual (vacation) leave days at varying rates according to 
their years of service.  The cost of leave privileges, computed in accordance with GASB 
Codification Section C60, is  recognized as an expense and a liability in the financial 
statements in the period in which the leave is earned.  Upon termination from employment, 
employees are compensated for all unused or accrued annual leave at their current  
rate of pay. 
 
Full-time, permanent employees are credited 10 days of "regular" sick leave on a biweekly 
accrual rate basis.  Unused regular sick leave may be carried over to the following year 
with a maximum of 30 regular sick leave days being accrued.  In addition, 10 days of 
"extended" sick leave is granted to each employee on January 1st of each year and is to 
be used only when the employee is either hospitalized or under a doctor's care for 5 days 
or more.  Unused extended sick leave cannot be carried over to the following year.  Upon 
termination from employment, employees are not paid for any unused sick leave earned. 
 
Deferred Outflows of Resources 
In addition to assets, the statement of net position reports a separate section for deferred 
outflows of resources.  This balance represents a consumption of net position that applies 
to a future period(s) and is not recognized as an outflow of resources (expenses) until 
then.  The District has the following items that qualify for reporting in this category: 
 

 Pension plan - these deferred outflows result from pension contributions after the 
measurement date (deferred and recognized in the following fiscal year) and 
changes in assumptions, differences in projected and actual earnings on pension 
assets, and changes in proportion and differences between employer contributions 
and proportionate share of contributions (deferred and amortized over a closed 
five-year period). 

 
Deferred Inflows of Resources 
Deferred inflows of resources are acquisitions of net position by the District that is 
applicable to a future reporting period and so will not be recognized as an inflow of 
resources until then.  The District has the following items that qualify for reporting in this 
category: 
 

 Pension plan - these deferred inflows result from differences between expected 
and actual experience and changes in proportion and differences between 
employer contributions and proportionate share of contributions (deferred and 
amortized over a closed five-year period). 

 Ad valorem taxes - these amounts are unavailable and are deferred and 
recognized as an inflow of resources in the period that the amounts become 
available within the governmental fund financial statements.  These amounts are 
recognized as revenues within the government-wide financial statements, 
statement of activities. 
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Note 1. History and Summary of Significant Accounting Policies (Continued) 
 
Adoption of Accounting Pronouncement 
The District adopted the provision of GASB Statement No. 102, Certain Risk Disclosures.  
The Statement requires disclosures about concentrations and constraints to state and 
local governmental entities that could affect their program and services or a government’s 
ability to meet its obligations.  The adoption of this Statement had no material effect on 
the District’s financial statements. 
 
Upcoming Accounting Pronouncements 
The GASB has issued statements not yet implemented by the District.  The statements, 
which may have an impact on the District, are as follows: 
 
GASB Statement No. 103, Financial Reporting Model Improvements.  The objective of the 
Statement is to improve key components of the financial reporting model to enhance its 
effectiveness in providing information that is essential for decision making and assessing 
a government’s accountability.  The Statement is effective for fiscal years beginning after 
June 15, 2025. 
 
GASB Statement No. 104, Disclosure of Certain Capital Assets.  The objective of the 
Statement is to provide users of government financial statements with essential 
information about certain types of capital assets.  The Statement is effective for fiscal years 
beginning after June 15, 2025. 
 
GASB Statement No. 105, Subsequent Events.  The objective of the Statement is to 
improve the financial reporting requirements for subsequent events, thereby enhancing 
consistency in their application and better measuring the information needs of financial 
statement users.  The Statement is effective for fiscal years beginning after June 15, 2026. 
 
Management is currently evaluating the effects of the new GASB pronouncements 
scheduled for implementation for the fiscal year ending December 31, 2026. 
 
 

Note 2. Deposits 
 
The District’s cash and cash equivalents at December 31, 2025 consisted of $10,932,884 
in unrestricted demand deposits.  These deposits are stated at cost, which approximates 
fair value. 
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Note 2. Deposits (Continued) 
 

Under Louisiana law, these deposits (or the resulting bank balances) must be secured by 
federal deposit insurance or the pledge of securities owned by the fiscal agent bank.  The 
market value of the pledged securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent bank. 
 
Custodial Deposit Risk 
Custodial credit risk is the risk that, in the event of a bank failure, the District's deposits 
may not be recovered.  The District does not have a formal investment or deposit policy 
addressing custodial credit risk.  As of December 31, 2025, the District’s total bank balance 
was $11,287,986, of which $250,000 was secured by federal depository insurance (FDIC). 
The remaining bank balance of $11,037,986 was exposed to custodial credit risk  
because it was uninsured.  However, these deposits were fully collateralized by securities 
owned and pledged by the fiscal agent bank.  These underlying securities are held in the 
name of the pledging fiscal agent bank's trust department or agent, but not in the name of 
the District. 
 
 

Note 3. Investments 
 
Investments of $584,582 were invested in Louisiana Asset Management Pool (LAMP), a 
local government investment pool, at December 31, 2025.  In accordance with GASB 
Codification Section 150.126, the investment in LAMP is not categorized in the three  
risk categories provided by GASB Codification Section 150.125 because the investment 
is in a pool of funds and, therefore, not evidenced by securities that exist in physical or 
book-entry form. 
 
LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of 
the State of Louisiana.  Only local government entities having contracted to participate in 
LAMP have an investment interest in its pool of assets.  The primary objective of LAMP is 
to provide a safe environment for the placement of public funds in short-term, high-quality 
investments.  The LAMP portfolio includes only securities and other obligations in which 
local governments in Louisiana are authorized to invest in accordance with R.S. 33:2955.  
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Note 3. Investments (Continued) 
 
GASB Statement No. 40, Deposit and Investment Risk Disclosure, requires disclosure of 
credit risk, custodial credit risk, concentration of credit risk, interest rate risk, and foreign 
currency risk for all public entity investments. 
 
LAMP is an investment pool that, to the extent practical, invests in a manner consistent 
with GASB Statement No. 79.  The following facts are relevant for investment pools: 
 

 Credit Risk:  LAMP is rated AAAm by Standard & Poor’s. 

 Custodial Credit Risk:  LAMP participants’ investments in the pool are evidenced 
by shares of the pool.  Investments in pools should be disclosed but not 
categorized because they are not evidenced by securities that exist in physical or 
book-entry form.  The public entity’s investment is with the pool, not the securities 
that make up the pool; therefore, no disclosure is required.  

 Concentration of Credit Risk:  Pooled investments are excluded from the 5 percent 
disclosure requirement. 

 Interest Rate Risk:  LAMP is designed to be highly liquid to give its participants 
immediate access to their account balances.  LAMP prepares its own interest rate 
risk disclosure using the weighted average maturity (WAM) method.  The WAM of 
LAMP assets is restricted to not more than 60 days and consists of no securities 
with a maturity in excess of 397 days.  The WAM for LAMP’s total investments  
was 31 days as of December 31, 2025. 

 Foreign Currency Risk:  Not applicable. 
 
The investments in LAMP are stated at fair value.  The fair value is determined on a weekly 
basis by LAMP, and the value of the position in the external investment pool is the same 
as the net asset value of the pool shares.  
 
LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of 
directors.  LAMP is not registered with the Securities and Exchange Commission as an 
investment company.  If you have any questions, please feel free to contact the LAMP 
administrative office at 800-249-5267. 
 
Fair Value Measurement Hierarchy 
In accordance with GASB Statement No. 72, the District's investment in LAMP is stated 
at fair value based on the net asset value (NAV) practical expedient.  Because this 
investment represents an interest in an external investment pool utilizing a net asset value 
practical expedient, it is explicitly excluded from categorization within the three-level fair 
value hierarchy (Level 1, Level 2, or Level 3). 
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Note 4. Fund Balances 
 
At December 31, 2025, fund balances of the General Fund consisted of the following: 
 

Nonspendable
Prepaid Expenses 299,704$           
Inventory 1,950,178          

Total Nonspendable 2,249,882          

Committed
Molecular Biologist 245,474             
Research Entomologist 551,788             

Total Committed 797,262             

Assigned
Building Equipment Maintenance or Replacement 100,000             
Aerial Equipment Replacement 990,000             
Mosquito Transmitted Disease (WNV Outbreak) Scenario 1,108,227          
Flooding, Tropical Storm, or Hurricane Scenario 1,030,613          
Contingency Aerial Adulticide Applications 200,000             
Capital Project - New Land 250,000             
Professional Services 1,250,000          
Additions - IT, Lab Equipment, Communication 75,000               

Total Assigned 5,003,840          

Unassigned 11,408,422        

Total Fund Balance 19,459,406$      
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Note 5. Ad Valorem 
 
Ad valorem taxes are levied each November 1 on the assessed value listed as of prior 
January 1 for all real property, merchandise, and movable property located in St. Tammany 
Parish and are due December 31.  Assessed values are established by the St. Tammany 
Parish Assessor's Office and the State Tax Commission at percentages of actual value as 
specified by Louisiana law.  All land and residential improvements are assessed at 10% 
of its fair market value, and other property at 15% of its fair market value.  A reevaluation 
of all property is required to be completed no less than every four years.  Taxes are due 
and payable on December 31 with interest being charged on payments after January 1.  
Taxes can be paid through the tax sale date, which is the last Wednesday in June. 
Properties for which the taxes have not been paid are sold for the amounts of the taxes.  
Taxes are collected by the St. Tammany Parish Sheriffs Office and remitted to the Parish, 
which passes the dedicated millage through to the District. 
 
The District was authorized to levy up to 4.2 mills in ad valorem taxes.  The District levied 
2.27 mills for the year ended December 31, 2025. 
 
 

Note 6. State Revenue Sharing 
 
State revenue sharing is an arrangement whereby local governments are reimbursed by 
the State of Louisiana (the State) for ad valorem taxes not billed due to the homestead 
exemption.  These intergovernmental revenues are received by St. Tammany Parish and 
passed through to the District. 
 
The District recognized revenue from state revenue sharing of $117,549 for the year ended 
December 31, 2025 with $78,366 of that amount reported as a receivable. 
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Note 7. Capital Assets 
 
The District's capital assets consisted of the following at December 31, 2025: 
 

Balance at Balance at
December 31, Disposals/ December 31,

2024 Additions Transfers 2025

Capital Assets not Being Depreciated
Land 472,645$           -$                  -$                  472,645$           
Construction in Progress -                    587,838             (587,838)           -                    

Total Capital Assets not Being Depreciated 472,645             587,838             (587,838)           472,645             

Capital Assets Being Depreciated
Building and Improvements 14,180,054        77,429               -                    14,257,483        
Aircraft and Related Equipment 9,115,428          166,319             -                    9,281,747          
Machinery and Equipment 1,903,532          96,773               -                    2,000,305          
Vehicles 1,402,442          244,362             (63,919)             1,582,885          
Furniture and Fixtures 67,040               2,955                -                    69,995               

Total Capital Assets Being Depreciated 26,668,496        587,838             (63,919)             27,192,415        

Less Accumulated Depreciation (8,362,828)        (1,392,179)        63,919               (9,691,088)        

Total Capital Assets Being Depreciated, Net 18,305,668        (804,341)           -                    17,501,327        

Capital Assets, Net 18,778,313$      (216,503)$         (587,838)$         17,973,972$      

 
Total depreciation expense for the year ended December 31, 2025 of $1,392,179 was 
charged entirely to the Public Health and Safety - Mosquito Abatement function. 
 
 

Note 8. Noncurrent Liabilities 
 
The following is a summary of changes in the District's long-term obligations for the year 
ended December 31, 2025: 
 

Balance at Balance at
December 31, Payments and December 31, Due Within

2024 Additions Reductions 2025 One Year

Accrued Compensated Absences 339,053$         7,750$             -$                 346,803$         69,360$           

 
Information relating to the District's pension liability is available at Note 9. 
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Note 9. Pension Plan 
 
The District contributes to a cost-sharing, multiple-employer defined benefit pension plan 
administered by the Parochial Employees' Retirement System of Louisiana (PERS or the 
System).  Employees of the District may elect to be members of PERS Plan A.  PERS was 
established by the Louisiana Legislature as of January 1, 1953, by Act 205 of 1952. PERS 
is administered by a Board of Trustees consisting of seven members. 
 
Pension Plan Fiduciary Net Position 
PERS issues a publicly available financial report that includes financial statements and 
required supplementary information.  That report may be obtained by writing to P.O. Box 
14619, Baton Rouge, LA 70898-4619, or by calling 225-928-1361. 
 
Plan Description 
All permanent employees working at least 28 hours per week and who are paid wholly or 
in part from District funds shall become members on the date of employment.  New 
employees meeting the age and Social Security criteria have up to 90 days from the date 
of hire to elect to participate. 
 
Any member can retire providing he/she meets one of the following criteria: For employees 
hired prior to January 1, 2007: 
 

 Any age with thirty (30) or more years of creditable service 

 Age 55 with a minimum of twenty-five (25) years of creditable service 

 Age 60 with a minimum of ten (10) years of creditable service 

 Age 65 with a minimum of seven (7) years of creditable service 
 
For employees hired after January 1, 2007: 
 

 Age 55 with a minimum of thirty (30) years of creditable service 

 Age 62 with a minimum of ten (10) years of creditable service 

 Age 67 with a minimum of seven (7) years of creditable service 
 
The retirement benefit is generally 1% of the member's final compensation plus $2 per 
month for each year of service credited prior to January 1, 1980, and 3% of final average 
compensation for each year of service after that date.  Final average salary is the 
employee's average salary over the 36 consecutive or joined months which produce the 
highest average. 
 
Employees who terminate with at least the amount of credited service stated previously, 
and who do not withdraw their employee contributions, may retire at the age specified 
previously and receive the benefit accrued to their date of termination.  PERS also 
provides death and disability benefits.  Benefits are established by state statute. 
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Note 9. Pension Plan (Continued) 
 

Funding Policy 
Contributions to PERS include one-fourth of one percent of the taxes shown to be 
collectible by the tax rolls of each parish except Orleans and East Baton Rouge Parishes. 
PERS members are required to contribute 9.5% of their annual covered salary.  The 
District is required to contribute at the actuarially - determined rate of 11.00% of annual 
covered salary for the year ended December 31, 2025. 
 
As provided by R.S. 11:103, the employer contributions are determined by actuarial 
valuation and are subject to change each year based on the results of the valuation of the 
prior year.  The District's contributions to PERS for the years ended December 31, 2025, 
2024, and 2023 were $306,812, $290,660, and $247,959 respectively, which is equal to 
the required contribution.  Non-employer contributions to PERS was $36,617 for the year 
ended December 31, 2025 and $29,437 for the year ended December 31, 2024. 
 
Net Pension Asset, Pension Expense, and Deferred Outflows of Resources and 
Deferred Inflows of Resources Related to Pensions 
At December 31, 2025, the District reported a net pension asset of $352,639 for its 
proportionate share of the net pension asset.  The net pension asset was measured as of 
December 31, 2024, and was determined by actuarial valuation as of that date.  The 
District's proportion of the net pension asset was based on a projection of the District's 
long-term share of contributions to the pension plan relative to the projected contributions 
of all municipalities, actuarially determined.  At December 31, 2024, the District's 
proportion was 0.350666%, an increase of 0.053171%. 
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Note 9. Pension Plan (Continued) 
 
Net Pension Asset, Pension Expense, and Deferred Outflows of Resources and 
Deferred Inflows of Resources Related to Pensions (Continued) 
For the year ended December 31, 2025, the District recognized pension expense of 
$287,767.  At December 31, 2025, the District reported deferred outflows of resources and 
deferred inflows of resources related to its pension from the following sources: 
 

Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and
actual experience 215,200$         30,654$           

Changes of assumptions -                   38,803             

Net difference between projected and actual
actual earnings on pension plan investments -                   232,213           

Changes in proportion and differences
between employer contributions and proportionate 
share of contributions -                   27,037             

Employer contributions subsequent to the
measurement date 306,812           -                   

Total 522,012$         328,707$         

 
In the year ending December 31, 2025, $306,812 reported as deferred outflows of 
resources related to pensions resulting from the District's contributions subsequent to the 
measurement date will be recognized. 
 
Other amounts reported as deferred inflows of resources and deferred outflows of 
resources will be recognized in pension expense as follows: 
 

Year Ended
June 30, Amount

2026 120,363$           
2027 306,519             
2028 (365,403)           
2029 (174,986)           

Total (113,507)$         
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Note 9. Pension Plan (Continued) 
 
A summary of the actuarial methods and assumptions used in determining the net pension 
liability as of December 31, 2025 is as follows: 
 
Valuation date December 31, 2024  
 
Actuarial cost method  Entry age normal cost 
 
Estimated remaining 
service life (ERSL)  4 years 
 
Investment rate of return  6.40% per annum, net of investment expenses 
 
Inflation rate 2.30% 
 
Salary increases, including 
inflation and merit increases 4.75% (2.35% merit / 2.40% inflation)  
 
Cost of living adjustments  Not substantively automatic 
 
Mortality rate Pub-2010 Public Retirement Plans Mortality Table  

for Health Retirees multiplied by 130% for males and 
125% for females using MP2018 scale for annuitant and 
beneficiary mortality.  For employees, the Pub-2010 
Public Retirement Plans Mortality Table for General 
Employees multiplied by 130% for males and 125% for 
females using MP2018 scale.  Pub-2010 Public 
Retirement Plans Mortality Table for General Disabled 
Retirees multiplied by 130% for males and 125% for 
females using MP2018 scale for disabled annuitants. 

 
The discount rate used to measure the total net pension liability was 6.40% for Plan A. 
The projection of cash flows used to determine the discount rate assumed that 
contributions from plan members will be made at the current contribution rates and that 
contributions from participating employers and non-employer contributing entities will be 
made at the actuarially determined contribution rates, which are calculated in accordance 
with relevant statutes and approved by the Board of Trustees and the Public Retirement 
System's Actuarial Committee.  Based on those assumptions, the System's fiduciary net 
position was projected to be available to make all projected future benefit payments of 
plan members.  Therefore, the long-term expected rate of return on pension plan 
investments was applied to all periods of projected benefit payments to determine the total 
pension asset.  
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Note 9. Pension Plan (Continued) 
 
The long-term expected rate of return on pension plan investments was determined using 
a triangulation method which integrated the CAPM pricing model (top-down), a treasury 
yield curve approach (bottom- up), and an equity building-block model (bottom-up).  Risk 
return and correlations are projected on a forward-looking basis in equilibrium, in which 
best estimates of expected future real rates of return (expected returns, net of pension 
plan investment expense and inflation) are developed for each major asset class.  
These rates are combined to produce the long-term expected rate of return by weighting 
the expected future real rates of return by the target asset allocation percentage  
and by adding expected inflation of 2.40% and an adjustment for the effect of 
rebalancing/diversification.  The resulting expected long-term rate of return is 7.13% for 
the year ended December 31, 2024. 
 
Best estimates of arithmetic real rates of return for each major asset class included in  
the System's target asset allocation as of December 31, 2024 are summarized in the 
following table: 
 

Long-Term 
Expected 

Target Asset Portfolio Real 
Asset Class Allocation Rate of Return

Fixed Income 37.00% 1.08%
Equity 47.00% 2.82%
Alternatives 15.00% 0.76%
Real Assets 1.00% 0.07%

100.00% 4.73%

Inflation 2.40%

Expected Arithmetic Normal Return 7.13%
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Note 9. Pension Plan (Continued) 
 

Sensitivity to Changes in Discount Rate 
The following presents the net pension liability (asset) of the District using the discount 
rate of 6.40% as well as what the liability (asset) would be if it were calculated using a 
discount rate that is one percentage point lower (5.40%) or one percentage point higher 
(7.40%) than the current rate: 
 

Current
1.0% Decrease Discount Rate 1.0% Increase

(5.40%) (6.40%) (7.40%)

Employer's Proportionate Share
of the Net Pension Liability (Asset) 1,799,633$        (352,639)$         (2,159,222)$      

 
Payables to the Pension Plan 
At December 31, 2025, the District had $71,427 payable to PERS representing 
contractually required retirement contributions resulting from the District's year  
end payrolls. 
 
 

Note 10. Other Benefits 
 
Group Insurance Benefits 
The District provides certain continuing group health, dental, and life insurance benefits 
for its full-time employees.  It pays 100% of the health insurance premiums for its 
employees, their spouses and dependents.  The District also pays half the cost of its 
employees dental and life insurance premiums.  The District's portion of the cost is 
recognized as an expenditure when paid.  The District's total cost of providing these 
benefits for its eligible employees for the current year was $812,245.  The District does 
not provide post-employment healthcare benefits and no related liability or expense is 
reported in the financial statements. 
 
Deferred Compensation Plan 
Certain employees of the District participate in the District's deferred compensation plan 
adopted under the provisions of Internal Revenue Code Section 457 by making employee 
contributions into their individual participant accounts for each payroll. 
 
The District does not participate in the plan in any other way except to act as a payroll 
agent by withholding the proper amount of employee contributions, previously  decided on 
by each participating employee, and then remitting that amount to the plan's administrator 
for investing.  The District does not make any employer contributions to the plan. 
 
 

Note 11. Risk Management 
 
The District is exposed to risks of loss in the areas of general and auto liability and workers' 
compensation.  The District carries commercial insurance in amounts sufficient to insure 
itself against claims resulting from any of those risks. 
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Nonbudgeted Actual Amounts Variance
Original Final Items and Budgetary Favorable
Budget Budget Actual Adjustments Basis (Unfavorable}

Revenues
Ad Valorem Taxes 9,146,023$        9,146,023$        7,024,725$           2,264,003$        9,288,728$               142,705$             
Intergovernmental Revenues

State Revenue Sharing 150,000             150,000             117,549                -                    117,549                    (32,451)                
Investments and Interest Earnings 600,000             600,000             569,205                -                    569,205                    (30,795)                
Other 150,000             150,000             195,925                -                    195,925                    45,925                 

Total Revenues 10,046,023        10,046,023        7,907,404             2,264,003          10,171,407               125,384               

Expenses
Salaries and Related Taxes 3,593,255          3,593,255          3,538,326             -                    3,538,326                 54,929                 
Retirement Benefits 312,928             312,928             235,385                -                    235,385                    77,543                 
Other Employee Benefits 850,822             850,822             812,245                -                    812,245                    38,577                 
Chemicals and Insecticides 1,900,570          1,900,570          2,058,424             -                    2,058,424                 (157,854)              
Aerial Supplies 392,700             392,700             309,883                -                    309,883                    82,817                 
Gas, Oil, and Grease 169,700             169,700             110,920                -                    110,920                    58,780                 
Public Information 31,900               31,900               11,782                  -                    11,782                      20,118                 
Administrative Supplies and Expenses 42,145               42,145               -                        -                    -                           42,145                 
Contracted Services 497,129             497,129             127,246                -                    127,246                    369,883               
Insurance 968,435             968,435             1,081,743             -                    1,081,743                 (113,308)              
Information Technology 199,131             199,131             122,165                -                    122,165                    76,966                 
Professional Services 50,000               50,000               70,110                  -                    70,110                      (20,110)                
Training and Safety 111,900             111,900             11,974                  -                    11,974                      99,926                 
Repairs and Maintenance 110,000             110,000             94,303                  -                    94,303                      15,697                 
Equipment Rentals 2,400                2,400                2,895                    -                    2,895                        (495)                     
Utilities and Telephone 94,000               94,000               116,623                -                    116,623                    (22,623)                
Travel 56,750               56,750               29,837                  -                    29,837                      26,913                 
Capital Outlay 550,300             550,300             587,838                -                    587,838                    (37,538)                

Total Expenditures 9,934,065          9,934,065          9,321,699             -                    9,321,699                 612,366               

Net Change in Fund Balance 111,958$           111,958$           (1,414,295)            2,264,003$        849,708$                  737,750$             

Fund Balance, Beginning of Year 20,873,701           

Fund Balance, End of Year 19,459,406$         
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Proportionate
Share of the
Net Pension Plan Fiduciary

Liability Net Position as
Proportion Proportionate (Asset) as a a Percentage
of the Net Share of the Percentage of of the Total
Pension Net Pension Covered its Covered Pension
Liability Liability Employee Employee Liability

Fiscal Year* (Asset) (Asset) Payroll Payroll (Asset)

2016 0.28% 745,961$           1,375,241$        54% 93.48%
2017 0.26% 533,099             1,839,600 29% 95.50%
2018 0.27% (198,832)           1,484,659 -13% 104.02%
2019 0.27% 1,185,437          1,637,688 72% 91.93%
2020 0.28% 13,176               1,774,721 1% 102.05%
2021 0.27% 482,048             1,809,724 27% 106.76%
2022 0.28% (1,301,700)        1,850,630 -70% 114.20%
2023 0.29% 1,107,597          1,924,383 58% 94.26%
2024 0.30% 283,430             2,156,163 13% 98.03%
2025 0.35% (352,639)           2,527,478 -14% 101.97%  

 
Notes:   
  *Amounts presented were determined as of the measurement date (previous fiscal year end). 
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Contributions
in Relation to

Statutorily the Statutorily Contribution Covered
Required Required Deficiency Employee

Fiscal Year* Contribution Contribution (Excess)

2016 247,089$           247,089$           -$                  1,839,600$        13.40%
2017 206,104 206,104 -                    1,484,659 13.90%
2018 189,231 189,231 -                    1,637,688 11.60%
2019 204,396 204,396 -                    1,774,721 11.50%
2020 221,691 221,691 -                    1,809,724 12.20%
2021 226,702 226,702 -                    1,850,630 12.20%
2022 221,304 221,304 -                    1,924,383 11.50%
2023 247,959 247,959 -                    2,156,163 11.50%
2024 290,660 290,660 -                    2,527,478 11.50%
2025 306,812 306,812 -                    2,789,198 11.00%

Contributions
as a Percentage

of Covered
Employee

Payroll

 
Notes: 
  *Amounts presented were determined as of the end of the District's fiscal year. 
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Agency Head 
Kevin A. Caillouet, Ph.D., M.S.P.H 
Director and Medical Entomologist 
 

Purpose Amount

Salary and Benefits $192,473

Insurance $33,238

Retirement $21,172

Other $545

Allowances and Reimbursements $8,144

Cell phone Allowance $385

Professional Dues $1,330

Travel $3,909
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE BASIC 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
 

Independent Auditor’s Report 
 
 
To the Board of Commissioners 
St. Tammany Parish Mosquito Abatement District 
Slidell, Louisiana 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities and the major fund of St. Tammany Parish Mosquito 
Abatement District (the District), as of and for the year ended December 31, 2025, and the related 
notes to the financial statements, which collectively comprise the District's basic financial 
statements, and have issued our report thereon dated June 14, 2026. 
 
Report on Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the District’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
District’s internal control.  Accordingly, we do not express an opinion on the effectiveness of the 
District’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the District’s financial statements will not be prevented, or detected and 
corrected, on a timely basis.  A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal 
control that might be material weaknesses or significant deficiencies.  Given these limitations, during 
our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been identified. 
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Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the District’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters that are required 
to be reported under Government Auditing Standards. 
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness  
of the District’s internal control or on compliance.  This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the District’s internal 
control and compliance.  Accordingly, this communication is not suitable for any other purpose.  
Under Louisiana Revised Statute 24:513, this report is distributed by the Louisiana Legislative 
Auditor as a public document. 

 

 
Covington, LA 
June 14, 2026 
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Part I - Summary of Auditor’s Results 
 
Financial Statements 
 
1. Type of auditor’s report issued: Unmodified 
 
2. Internal control over financial reporting and compliance and other matters: 
 

a. Material weaknesses identified? No 

b. Significant deficiencies identified? None reported 

c. Noncompliance material to the financial statements? No 
 
 
Part II - Findings Related to the Financial Statements 
 
None. 
 
 
Part III - Compliance and Other Matters 
 
None. 
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None. 
 


